
    


      
    
	
						
																										
  
    
      
        
            
  ASU Global menu

  

                                          Skip to Content
                                    Report an accessibility problem
                                    ASU Home
                                    My ASU
                                    Colleges and Schools
                                    
        
                  Sign In
                
            

    
      
      Search ASU
      
      
      
      
      
      
      
    

  

      

    

  



																							
  
    
      
          

  
    
    
  

  
    
    
      
      
    
  

  

          
        ASU Library
        KEEP
      

    
    
      

                                          
        Main navigation

        

                          
                                                                                              Browse Collections
                                                                                                            Share Your Work
                                                            
                                                      
            About
            
            
          
                                            
                            
                                                                                                              Copyright
                                                                                                            Describe Your Materials
                                                                                                            File Formats
                                                                                                            Open Access
                                                                                                            Repository Practices
                                                                                                            Share Your Materials
                                                                                                            Terms of Deposit
                                                                                                            API Documentation
                              
              
             

                                

            


        
            
  
    
    
        
      

  



          
          keyword
                    

                      








    

  
  




      
      

      
        
          
          Search ASU
          
          
          
          
          
          
          
        

        
                                            Skip to Content
                                    Report an accessibility problem
                                    ASU Home
                                    My ASU
                                    Colleges and Schools
                                    
        
                  Sign In
                
            

        

      

    

  



      

    

  



																									
							
					
						      



					
				

									
				

									
						      
  
    
      
      

  
    	
          KEEP
        
	
          Theses and Dissertations
        
	
          ASU Electronic Theses and Dissertations
        
	
          The Dodd-Frank Act and its impact on agricultural lending
        


  

    

  



													
								
									  
    
  
    
      
      The Dodd-Frank Act and its impact on agricultural lending



    

  


  

								
							

												
							
								
									
									      
  
    
      
      



  
    
        
      
  
    
      
                  
  
    

  
  

      
        
                  
              
              
              
                  

  





  


  
  

  
  

  
  




              

      
        



	Description

											      The Dodd-Frank Act was created to promote financial stability in the United States. However, no one is quite sure what it is yet. While action had to be taken and Dodd-Frank has some positives, Dodd-Frank, as it is deciphered today,…

      The Dodd-Frank Act was created to promote financial stability in the United States. However, no one is quite sure what it is yet. While action had to be taken and Dodd-Frank has some positives, Dodd-Frank, as it is deciphered today, has severe drawbacks. Since Dodd-Frank is only in its infancy, it is difficult to form an interim conclusion about its effects on agricultural lending at this point. After passing Dodd-Frank in 2010, the government began trying to figure out what it means. Four years later, they are still trying and are about half way through making the rules. This law essentially replaces Glass-Steagall, which was repealed several years ago. Many believe repealing Glass-Steagall was a big reason for the financial collapse of 2008. While Glass-Steagall was a short, easily understood document, Dodd Frank adds many more regulations and pages. This creates a long, bulky, confusing law that seems to be extremely tough to comprehend legally or as a banker. In this study, I try to balance the positives and negatives of Dodd-Frank to understand if it is more detrimental or beneficial to agricultural lending. While we find that Dodd-Frank does help keep banks from some of the risky investments that many believe led to the financial crisis, the added paperwork, compliance costs, and strain it puts on small banks can be worrisome. I interviewed several agriculture-lending professionals who regularly deal with the rules and regulations of Dodd-Frank to discover the impact the new law has on banks, their customers, and the economy as a whole. These interviews give insight into what Dodd-Frank means to the agriculture-lending market and what changes have had to occur since the law was passed. These interviews demonstrate that Dodd-Frank is largely looked down upon by the banking industry. The professionals interviewed are very experienced. After the extensive research, interviews, and discoveries that came of this study, it was concluded that Dodd-Frank seems to hurt the lending industry much more than it helps. One major concern is the strain Dodd-Frank puts on small banks and how it makes "too big to fail" banks even bigger.
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